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Disclaimer

This report has been prepared by Hyundai Heavy Industries Holdings Co., Ltd., indicated as "Company" below, for the purpose of promoting
understanding of the company's business activities and it is prohibited to export, copy or redistribute the report.

"Predictive information" contained in this report is information that has not been subjected to individual verification. This refers to information
related to future events, such as expected future management status and financial performance of the company. In terms of expressions,
vocabulary such as ' prediction',’ forecast ',' plan ',' expectation’, ‘(E) ' are included.

The above "forecast information" is influenced by changes in the future business environment and inherently contains uncertainties. As a result
of such uncertainties, actual future performance may significantly differ from those stated or implied in the "forecast information".

Furthermore, the outlook is based on current market conditions and the direction of the company management. Please be advised that changes
may occur due to changes in the market environment and strategies, and are subject to change without notice.

Please note that the Company and its employees do not bear any responsibility for any loss resulting from the use of this material. (Including
negligence and other cases)

Please do not copy or distribute this material as it contains the confidential information of the Company.
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. Summary of Financial Results (1/3)

A HYUNDAI

HEAVY INDUSTRIES HOLDINGS

= Sales decreased by 12.6% QoQ due to reduced sales in the oil refining sector following fall in average oil prices.

= QOperating profit turned to surplus QoQ due to reversal of inventory evaluation losses in Hyundai Oilbank and
gains on equity method evaluation of Hyundai Heavy Industries.

= Net profit turned to surplus QoQ due to operating profit and impairment losses of Hyundai Electric reflected in the

previous quarter

(Unit : billion KRW)
'"19.1 1
Q 18.1Q
(@le]@ YoY

Sales 6,491.5 -12.6% 3.2% 7,428.1 6,290.7
Operating Profit 1445  Turned to Profit -55.9% (163.9) 328.0
OPM 2.2%  Turned to Profit -3.0%p -2.2% 5.2%
Non-operating Profit (46.8) - - (272.0) (35.6)
Interest income (62.4) - - (56.1) (45.4)
Gains and losses on
Foreign exchange (18.7) (3.1 1.2
Profit before income 97.7  Turned to Profit ~66.6% (435.8) 292.3
taxes
Net Profit 97.6  Turned to Profit -58.6% (365.2) 236.0
Profit attributable to 704 Turned to Profit ~62.1% (289.3) 185.9

owners of the Company

Note 1 K-IFRS consolidated basis

Note 2. Interest income : Interest income + interest expense

Note 3. Gain and loss on foreign currency translation+ Gain and loss on foreign currency transaction



1. Summary of Financial Results (2/3)

A HYUNDAI

HEAVY INDUSTRIES HOLDINGS

1Q 2019 Sales Composition

B Oilbank
B Construction Equipment 0.7% 2.1%
B FElectric Systems
Robotics
Global Service

Note 1 : Consolidated basis excluding equity method and dividends

1Q 2019 Operating Profit

(Unit : billion KRW)

Refinery(Qilbank)

242.
188.5

Non-refinery

'17.2Q'17.3Q'17.4Q'18.1Q'18.2Q"18:3Q18.4Q19.1Q
(1¥5.2)

Note 2 :Equity method and dividends are excluded



1. Summary of Financial Results (3/3) A Y UNDA s

1Q 2019 Operating profit Composition

(Unit : billion KRW)
234.7 100.8
62.7 1445
16.9 2.0
Robotics Oilbank Construction Global Service  Electric Systems profit of equity adjustments 4Q Operating
Equipment (32.0) accounted profit
) investees

(240.6)



2. Financial Results by Companies AHYUNDAI s

1Q 2019 Financial Results Unit billon KRW)
'19.1Q '18.4Q '18.1Q
. . . R K
il Sales Oppiﬁ'tng Sales Oppi :;ti;ng Sales Oplfr gtil(ng emarks
OPM OPM OPM
Hyundai Heavy

O, O, 0
Industries Holdings 2746 2347 855% 63.5 1.1 175% 3921 317.6 81.0%

Hyundai Oibank | 51411 100.8  20%| 61174 (1753) -29% 47780 2827 59%
Consolidation Hyundai Construction| 795 5 207 79%| 6703 345 52% 9305 618 6.6%
Entities Equipment

yundaiBlectric & | 4479 (32.0) -77%| 5626 31  06% 4301 (30.8) -7.2%

Energy Systems
Hy“gga‘.G'Oba' 1346 169 126% 1366 172 126%  73.0 171 23.4%
rvice
Equity Hyundai Heavy i _ .
s ndalee 2.0 2.0 (57.2) (57.2) 7.9 7.9
Adjustment (276.7) (240.6) { (65.1) 2.7 - (320.9) (328.3) ;
Teiis 64915 1445  22%| 74281 (163.9) -22% 6290.7 3280 52%

Note 1 : Hyundai Heavy Industries Holdings unconsolidated basis
Note 2 : Hyundai Oilbank, Hyundai Electric & Energy Systems, Hyundai Construction Equipment, Hyundai Global Service consolidated basis



2-1) Hyundai Heavy Industries Holdings AHYUNDAI  erce

1Q 2019 Sales and Operating Profit Margin

(Unit : billion KRW)

i —— « Sales 274.6 billion KRW

others —e— 0P Margin (Excluding dividend 45.3billion KRW)
3921 332.4% increase QoQ

(Excluding dividend (o)
clu ! 9?4) e 30.0% decrease YoY
o gZth}gend 53 » Operating Profit 234.7 billion KRW
312.7 ‘ (Excluding dividend 5.4 billion KRW)
4 81.0% 85.5%
(Excluding @ (Excluding 2015.3% increase QoQ
() dividend dividend

6.3%) 11.9%) 26.1% decrease YoY

2294

63.5

0 17.5% * Analysis
- Dividend Income from subsidiaries(229.3 bil. KRW)
- Robot sales declined due to investment cutback

"18.1Q "18.4Q 19.1Q in major industries (motor and display)

Note 1 : non consolidated basis
Note 2 : Others includes dividend income



2-2) Hyundai Oilbank (Consolidated) A HYUNDAI

HEAVY INDUSTRIES HOLDINGS

’19 1Q Sales & Operating Profit Margin

m— |\undai Oilbank E vundai Chemical Unit : KRW bil.

Hyundai OCI Adiustments » Sales 5,141.1 billion
= ®= 0P Margin
16.0% decrease QoQ
6,117.4
0.8 5,141.1 7.6% increase YoY

» Operating Profit 100.8 billion KRW
Turned to profit QoQ
64.3% decrease YoY

* Analysis
- Sales decreased QoQ due to the decrease of average oil
prices but operating profit increased due to the reversal
of inventory evaluation losses.
- Sales increased YoY due to the increase of refining capacity
"18.1Q "18.4Q 19.1Q but operating profit declined due to weak refining margin

with gasoline naphtha crack narrowed.
Note: Consolidated



2-3) Hyundai Construction Equipment AHYUNDAI

1Q 2019 Sales and Operating Profit Margin

(Unit - billion KRW)
N Construction Equipment ™S |nqlustrial Vehides o SaleS 798 O b“hon KRW
= Parts&Components = *=—0P Margin :
19.1% increase QoQ
14.2% decrease YoY
930.5

 Operating Profit 62.7 billion KRW
81.7% increase QoQ

15% increase YoY

 Analysis
- Sales increased QoQ due to seasonality, but decreased YoY

due to worsening market condition in emerging markets.
- Operating profit increased QoQ due to the sales increase

18.1Q '18.4Q 19.1Q

Note 1 : Consolidated basis

and YoY due to a rise in the selling price and exchange rate.



2-4) Hyundai Electric & Energy Systems

A HYUNDAI

HEAVY INDUSTRIES HOLDINGS

1Q 2019 Sales and Operating Profit Margin

(Unit : billion KRW)
= Do\ver Transformer == Rotating Machines
Distribution Transformer Others
= ®=0P Margin
562.6
71.2
430.1 417.9
14.4
46.2

18.1Q 18.4Q '19.1Q

Note 1 : Consolidated basis

 Sales 417.9 billion KRW
- 25.7% decrease QoQ
- 2.8% decrease YoY

 Operating Profit 32.0 billion KRW
- 7.7% OPM, turned to deficit

* Analysis

- Sales decreased due to the reduction and delay of
investment in domestic T&D industry and ESS fire
issues.

- Operating loss due to the sales decline and
increased fixed cost burden.



2-5) Hyundai Global Service

A HYUNDAI

HEAVY INDUSTRIES HOLDINGS

1Q 2019 Sales and Operating Profit Margin

(Unit : billion KRW)
EEEN Parts & Equipment Supply ™= power plant O&M
Warranty Service Enigneering Service
Bunkering == 0P Margin
136.6 134.6
436 35.7
35.3
73.0 .
3.0

"18.1Q '18.4Q '19.1Q

Note1 : consolidated basis
Note2 : Inc. eco-friendly Retrofit in Engineering Service

Sales 134.6 Billion KRW

- 1.5% decrease QoQ

- 84.4% increase YoY

Operating Profit 16.9 Billion KRW
- 1.6% decrease QoQ

- 1.2% decrease YoY

Analysis
- Oil bunkering sales dedlined due to decrease oil prices QoQ.

- Operating profit declined due to lower contribution of highly

profitable business (Parts & Equipment Sales and
Power Plant O&M)



3. Non-operating Profit and Net Income AHYUNDAI s

1Q 2019 Financial Results (Unit : billion KRW)

Net Interest Income » (Consolidated net debt: 6,766.2

I5.6

Non-Operating Income
‘  Foreign gains and losses : -18.7
* Equity method gains and losses : 37.9

Profit Before | Tax | - Hyundai Cosmo : 38.7

Income Tax Expense |

01 |



4. Financial Ratio

A HYUNDAI

HEAVY INDUSTRIES HOLDINGS

Consolidated Financial Ratio

* Debt Ratio125.4%

138.8%

Apr.2017

106.8%

121.3%

(Unit : billion KRW)

125.4%

Dec. 2017

* Net Debt Ratio 64.2%

79.6%

51.5%

Apr.2017

Dec. 2017

Dec. 2018

64.2%

Mar. 2019

(Unit : billion KRW)

64.9%

Dec. 2018

Mar. 2019

Financial Ratio of Major Affiliates

« Debt Ratio(As of the end of Mar. 2019)

147.8%
136.3% ’
97.1%
70.6%
54.2%
Hyundai Heavy Hyundai Oilbank Hyundai Global Hyundai Hyundai Elecric &
Industries Service Construction Energy Systems
Holdings Equipment

 Net Debt Ratio(As of the end of Mar.2019)

(Unit : billion KRW)

57.9% 44.3%

0,
45.8% °8.3%
l 25302 -162.1 491.1 4812
Hyundai Heavy Hyundai Oilbank Hyundai Global Hyundai Hyundai Electric &
Industreis Service Construction Energy Systems
Holdings Equipment



Appendix.
Summary of Financial Statements

1. Consolidated Financial Statement of HHIH

2. Consolidated Financial Statement of HDO A HYUNDAI
HEAVY INDUSTRIES HOLDINGS

3. Consolidated Financial Statement of HGS




1. Consolidated Financial Statement of HHIH AHYUNDAI

Consolidated Income Statement (Unit : billion KRW) Consolidated Balance Sheet (Unit : billion KRW)

T &8 '19.1Q '18.4Q '18.1Q Category Apr.1,’17 Dec.31, ‘17 Dec.31, ‘18 Mar.31°19
“oa | vov

Current Assets 41113 7,827.2 8,884.5 8,500.7
Sales 6,4915 -12.6% 32% 74281 6,290.7 (Cash & Cash
Equivalents) 572.1 1,126.3 1,099.8 1,066.5
Non-current
Cost of Goods Sold 6,073.5 -17.2% 6.6% 73380 56922 Assets 8,943.7 13,0614 14,4702 14,9929
Total Assets 13,055.0 20,888.6 23,354.7 23,493.6
Gross Profit 4179 363.9% -30.2% 90.1 598.5 Current Liabilities 4,922.2 6,528.7 8,652.1 8,512.0
(Short-tern
' Turned to borrowings) 2,769.2 2,939.3 4,549.7 3,554.4
Operating Profit 144.5 -55.9% (163.9) 328.0 Non-current
surplus Lot 2,664.8 4,258.0 4,149.6 4,559.9
iabilities
(Long-term
OP margin 5 9% Turﬁzlzﬁ -3.0%p 9% - borrowings) 2,156.9 3,3919 3,325.0 1,505.2
Total Liabilities 7,587.0 10,786.7 12,801.7 13,071.9
Non Operating (46.8) - - (272.0) (35.6) Paid-in Capital 60.2 81.4 814 81.4
Income & Loss
Others 4510.8 6,460.2 4,344.6 4,351.4
Profit before T g77 Tumedto oo co (4358) 2923
ro 28 e : surplus 2 : : Retained Earnings 0 946.8 3,298.5 3,105.1
Norr controling 897.0 26135 2.828.5 2.883.8
Income Tax 0.1 - -99.9% (70.6) 56.3
ngn’fha'em'de"s 54680 10,1019  10,553.0  10,421.7
Turned to Total Liabilities &
Net Income 976 surplus -58.6%  (365.2) 236.0 Shareholder’s 13,055.0 20,888.6 23,354.7 23,493.6
Equity

Note 1 : K-IFRS consolidated basis



2. Consolidated Financial Statements (Hyundai Oilbank) g -

Consolidated Income Statement Unit: KRW bil Consolidated Balance Sheet Unit: KRW bil
i e R 3= '16.4Q "17.4Q '18.4Q "191Q
QoQ YoY

Current assets 30332 4,1036 43583 41738

Sales 5,141.1 -160%  76% 61174 47780 (Cash & cash
cpivalents) 300.6 1482 1626 207.2
Non-current assets

Cost of sales 4.936.1 -201%  125% 61797 43890 . 6,375 68377 73865 77723
Total assets 9,408.7 10,941.3 11,7448 11,946.7

Gross profit 204.9 T“;’Ler‘;l;os -473%  -623 3890 Current liabilties 3,088.0 37977 45780 45210
Ghort-tem 1,102.0 10154 15737 16199

Operating profi 1008 Tumedto  gise 753 2827 borrouings)

perating profit : surplus = ' : Non-current liabilities 18853 20817 2042.7 23953

(Long-term

0P margin 0% Tursr:ﬁc;ltc; so%p  29% 0o bomowings) 16913 1,860.0 1,856.1 18814
Total liabilities 49733 5,879.4 6,620.7 69163

Non operating -298 - Y 55 Paid-in capital 12254 12254 12254 12254

income & expenses
Others 458.1 4408 4546 4511

Profit before t 710 umedto - ooe o477 2882

rofit berore tax : surplus ' : : Retained eamings 2,496.0 3,064.2 3,109.9 29182

Non-controlling

Income tax 126 - - 574 693 interest 259 315 334.2 435.7
Total equity 44354 5,061.9 5,124.1 5,030.4

. Turned to T
U3 LT 84 supus  /33% 1903 2189 Zgﬁ?,:;'ab"'t'es & 04087 109413 117448 119467

Note: Consolidated in accordance with K-IFRS



3. Consolidated Financial Statement of Hyundai Global Service A HYUNDAI

HEAVY INDUSTRIES HOLDINGS

Consolidated Income Statement (Unit : billion KRW) Consolidated Balance Sheet (Unit : billion KRW)
28 19.1Q 18.4Q  '18.1Q = ) Dec.31,'16  Dec31, 17 Dec31,'18 Mar.31'19
QoQ YoY

Sales 1346  -15% 844% 1366 730 Current Assets 1429 2036 3595 3914

(Cash & Cash

Equivalents) 57.7 39.1 1248 144.7
Cost of Goods Sold 1128 04%  1195% 1123 51.4 Norrourrent Assels ; oc 12 64

Total Assets 1448 209.1 370.7 407.8
Gross Profit 218  -103% 0.9% 243 216

Current Liabilities 18.9 430 1518 169.3

. ~1 70 —1 90, (Short-tern

Operating Profit 16.9 1.7% 12% 17.2 17.1 oo i i i} }

Non-current Liabilities 06 0.2 03 47
OP margin 12.6% - -108%  126%  234%

(Long-term

borrowings) - - - -
Non Operating 30 - - 0.1 0.1 Total Liabilties 195 432 152.0 174.0
Income & Loss

Paid-in Capital 20.0 20.0 20.0 20.0
Profit before Tax 199 150%  15.7% 17.3 172

Others 1052 105.7 1055 105.7
Income Tax 5.1 8.5% 6.3% 47 48 Retained Earnings 0.1 40.2 932 108.1

Total Sh Ider:

oo 1253 165.9 218.7 2338
Net Income 148 175%  194% 126 124 Total Liabilities &

Shareholder’s Equity 1448 209.1 370.7 407.8

Note1 : consolidated basis Notel : '16. 4Q, non consolidated basis , “17.4Q, “18. 4Q, consolidated basis



A HYUNDAI

HEAVY INDUSTRIES HOLDINGS




